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The information in this presentation is for general informational purposes only, and should not be 
considered legal advice or personal tax advice. The federal and state income tax rules and 

requirements are complex and vary based on an individual’s personal tax situation. Individuals 
should refer to the form instructions, tax publications and information available on the Internal 

Revenue Service and MA Department of Revenue Services websites and/or consult with a 
personal tax advisor. Filing accurate federal and state individual income tax returns is the 

personal responsibility of each student.
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How to File
Sprintax Tax Preparation Software

•Sprintax Tax Preparation software is a tax return preparation 
software  program designed primarily for nonresident alien 
students, scholars, trainees, researchers, and other educational  
immigration statuses to prepare their U.S. federal and state 
income tax  returns – specially Forms 1040NR and 8843

•For students with no income in 2023 - Form 8843 only



Tax Definition of a Resident v. Nonresident
Nonresident for tax purposes is defined as a foreign national that  has 
NOT:

•Obtained a green card or,

•Been in the U.S. more than 183 days during a calendar year (know as 
the “Substantial Presence Test”)

·EXCEPTIONS:

 Scholars on a J or Q visa may remain in the U.S. for 2
years before becoming a resident

 Students on an F, J, M or Q visa may remain a nonresident
for 5 years before becoming a resident

Once the 2 and 5 year periods end the Substantial Presence Test will 
determine your residency



Tax Filing Requirements
Nonresidents are required to file the following forms:

•F, J, M or Q visa holders:

• Form 8843 to claim nonresident tax status

• Income tax return Form 1040NR for any U.S. sourced  
income received during the calendar year

•All other visa holders:

• Income tax return Form 1040NR for any U.S. sourced  
income received during the calendar year

















U.S. Source Income
Common Types of U.S. Source Income

•     Wages, salaries & compensation from employment

•     Scholarships  & fellowships covering costs other than tuition and other required fees

•     Self employment income

•     Investment income

•     Dividend & interest income

•     Rental income 

If there is a tax treaty between the U.S. and your home country, some or all 
of the income may be exempt from U.S. tax. 



Income Types and Taxability

Qualified Scholarship or  Fellowship No No None

Non-Qualified Scholarship or Yes Yes - 14% absent treaty 1042-S
Fellowship

Prize or Award Yes Yes-30% 1042-S

Compensation Yes Yes - varied W-2

Compensation - non-employee Yes Yes - 30% absent treaty 1042-S

Compensation from individual  or 
foreign organization

Yes No None

U.S. Source Income Type               Taxable                Withholding Required            Form Rec’d



Income Types and Taxability, Continued

Qualified Scholarships/Fellowships are not taxable, if:

•You are enrolled as a candidate for a degree, and

•The scholarship/fellowship is used to pay fees for  enrollment, books, 
supplies and equipment required for the  courses

Non-Qualified Sponsorship/Fellowships are considered taxable if
 they include stipends for living expenses such as room and board,  
travel, research, and optional equipment.



Tax Treaties
The U.S. has tax treaties with a number of countries. The tax treaties vary  
and may reduce/exempt U.S. taxes on certain types of payments for tax  
residents of that country.

•Examples include: RA/TA may be exempt from tax on assistantship  
payments up to a limit; student fellows may be exempt from tax on  
fellowship stipend up to a limit.

•You will receive a 1042-S showing the full amount paid and whether a  
treaty exemption applied.

•Income received that is exempt from tax under a treaty must still  be 
reported on the tax return.

•You can still apply for tax treaties when you file your income tax  return.



Social Security Number (SSN) or ITIN

To file tax forms & claim treaty benefits, a nonresident alien must have
either a:

•Social Security Number (SSN)

•Individual Taxpayer Identification Number (ITIN)

You must apply in-person at your local SSA office for an SSN OR your  local 
IRS Taxpayer Assistance Center (TAC) for an ITIN.

For more information on how to apply:

•https://www.irs.gov/help/contact-my-local-office-in-massachusetts
•https://www.irs.gov/help/itin-auth entic ating -tacs-link

http://www.irs.gov/help/contact-my-local-office-in-massachusetts
http://www.irs.gov/help/contact-my-local-office-in-massachusetts
http://www.irs.gov/help/itin-authenticating-tacs-link
http://www.irs.gov/help/itin-authenticating-tacs-link
http://www.irs.gov/help/itin-authenticating-tacs-link


State Taxes
In additional to the federal filing requirement, you may also need  to file 
a tax return in any state in which you lived or worked during  the 
calendar year

•Check the state income tax website for filing requirements

• Massachusetts: https://www.mass.gov/guides/personal- 
income-tax-fo _r-re sidents#filing-requ irements:

• Residency Requirement
• Filing Threshold
• How to File



Useful Tips
• Nonresidents can now file federal returns electronically.

• You will not receive any confirmation from  the IRS that your return 
has been  received.

• Keep a copy of your return and tax forms  for at least 3 years after 
filing.

Missed or Incorrect Filings
• lf you have not filed a return in  previous years when you should  have 

filed, you may still file a return  for previous years, especially if you  owe 
taxes to the IRS.

• tf you filed a return and realized you  made a mistake on your return, you  
may file an amended return to  correct the mistake.

• Not filing a tax return or incorrect  filing can result in penalties, interest  
and/or an audit by the IRS.



Useful Tips, Continued
Dealing with the IRS
•The IRS will always initiate written correspondence with you via  paper 
mail notification.

•The IRS will NEVER initiate contact via telephone or email to  ask for 
personal or financial information.

•Beware of anyone calling, texting or emailing you unsolicited  claiming 
to be from the IRS, it could be a potential scam.

•An IRS agent speaking to you will always provide their IRS  agent 
identification number. In any telephone or personal  conversation with 
an IRS agent, always ask for the agent's  name and ID number, write it 
down and save it for your records.



Useful Tips, Continued
IRS Notices

• Read the entire notice or letter carefully

• The IRS only needs a response if:
(1) You don't agree with the information,
(2)   They need additional information, or  

(3)Yo,u have a balance due.

• Respond within the required timeframe

• lf asked for a response within a specific timeframe, you must  
respond on time to minimize additional interest and penalty  
charges or to preserve your appeal rights if you don't agree.

• If you disagree or have a question, contact the IRS by phone  via 
num, ber provided on the notice or letter.



Useful Tips, Continued
If you are selected for a tax audit by the IRS:

•Don't panic! Being selected for audit doesn't necessarily mean  
you did anything wrong. Audits can be at random or targeted.

•Read IRS Publication 556, Examination of Returns, Appeal Rights 
and Claims for Refund which explains the audit process  in more 
detail

•Often tax audits can be easily handled by yourself, but if you  are 
uncomfortable with the process, unable to manage the  process, or 
the issues are too complex, seek professional  assistance.
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